
 

ACCT 607        Name_____________________ 
Applied Case #4 (Chapters 8 and 9) 
 
Use the attached financial statements and selected notes to the financial statements excerpted from 
Sucampo Pharmaceuticals Inc.’s (NASDAQ: SCMP; Bethesda, MD; hereafter, “Sucampo” or “the 
Company”) 10-K for the year ended December 31, 2014 to answer the following five questions. 
 

 
1. What is the approximate age of the Company’s “property and equipment?”  Is that relatively new or 

relatively old compared to the expected life of the property and equipment?  Explain. 
 
 
 
 
 
 
 
 

2. Is the impairment charge in 2014 significant? Explain. Briefly describe the underlying reason for the 
impairment. 
 
 
 
 
 
 
 
 

3. Assuming that accrued liabilities are recorded only once each year, what adjusting entry for “research 
and development” would the Company have made at the end of 2014? 
 
 
 
 
 

4. What would be the journal entry required if the Company’s operating leases were instead to be treated as 
capital leases?  Base your response on the minimum lease payments and an annual discount rate of 4.3%. 
 
 
 
 
 
 
 
 

5. Compute and evaluate the Company’s current ratio as at December 31, 2014 and 2013. 














